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Background
and introduction

Today the key elements of a benchmark study require a considerable manual effort. This is about to change with the
introduction of TaxModel's TaxBenchmark software solution. TaxBenchmark is a cloud-based software solution that
automates most of the steps of the benchmark process and with that improving the turnaround time, as well as the
quality by ensuring consistency and audit trailing.

TaxBenchmark is developed with the purpose to:

Reduce the time spent on the manual benchmark process, therewith also reducing costs
Increase efficiency of highly skilled and hard to find staff
Avoid missing audit trails of the entire benchmark process and considerations for accepting / rejecting companies

TaxBenchmark will fulfil this purpose through the following features:

Automated searching
based on accept / reject
parameters

Automated website

Efficient workflow )
searching
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Automated calculation
of results

Automated accepting /

- : Automated audit trailing
rejecting of companies
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Different user roles
(including auditor access)

Automated benchmark
report generation

Dashboard views
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Reporting
Workflow

TaxBenchmark gathers all data relevant for the manual search process on a single screen, which allows its users
to decide on the acception or rejection of a company based on all company information available. TaxBenchmark
automatically prepares an audit trail including all information crucial to the user's decision to accept or reject a
company. TaxBenchmark’s audit trail is automatically saved for later review.

Manual search process

Effort

Check company trade description

Go to company website

Translate website content
(when necessary)

Browse company website to
determine comparability

Make screenshots of relevant
website content for audit trail

Return to database program

Specify rejection / acception
reason

Calculate results

Create a report of the benchmark
results
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) predertermined accept / reject
parameters
ZERO Company website is automatically
EFFORT imported by TaxBenchmark
ZERO Automatically displays translated
EFFORT

ZERO
EFFORT

ZERO
EFFORT

ZERO
EFFORT

ZERO
EFFORT

company website text

Assists the user by highlighting
predetermined parameters

Automatically adds a screenshot
to the audit trail

TaxBenchmark offers a one-step
solution

Easy-to-use control panel

TaxBenchmark handles the
calculation of results

TaxBenchmark genrates a report
which can be exported to PDF




Parameters /
Crawling

Once the search is uploaded into TaxBenchmark, it scans through all websites within the search with the use of an
external server. Therefore, the capacity performance of a user's computer is not negatively impacted. TaxBenchmark
loads the company websites into the server and makes them searchable. While scanning, the user can already specify
the relevant search parameters to screen the potentially comparable companies for acceptance / rejection reasons.

Search parameters can be entered by using search queries, allowing users to create detailed accept / reject criteria.
Entering these search queries also allow for instant accepting or rejecting of companies based on the hits on these
search queries, therewith further improving the efficiency of the manual search process.
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Parameter

Name

Group

Search Criteria

Single wildcard: ? Multi wildcard: *

OR operator: | AND operator: 8&

Criterium
group OR consortium OR cooperation OR *joint venture*

Test Input

Company is part of the Company Group.

Characterization

O Function @ Group

Type
OAccept @ Reject

Strict match: ™

NOT operator: |

O Product

Fuzzy search

Parenthesis: ()

TaxBenchmark scans the websites and trade description text for the search parameters specified by the user. (texts
are automatically translated into English using a professional third party translation service for these parameters).
These parameters will be displayed with the number of hits for each company.




The crawling results are to be validated in the “confirmation screen”. This screen allows the user to make a quick
overall assessment per company based on the parameters entered, whereby highlighting the predetermined search
parameters in the trade description and/or matching webpage. Next, this page allows the users to search for additional
information through Google and view the website print screens. This results in a fast and efficient way to review the
companies.
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(@ TAXBENCHMARK TestClient > TestClient LRD > UAT 2013-2015 > Confirmation
NAVIGATION Client: TestClient Transaction: TestClient LRD Benchmark: Amadeus (BvD) - 2013 - 2015 Benchmark status: Preparing Role: Super Viewer
3 Dashboard Data Import Parameters Confirmation Recap PLI Results Reports
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B Entity Management
= Transactions Parameter. (0/0) Company: BROADVIEW NETWORKS HOLDI.. Rt el  Website: www.broadviewnet.com
= Benchm:
T manufacturing, add-on services, custom sof.. + @ IndustryData | O Company Website (O Reference Website
Original Data O Translate | English Tra
BROADVIEW NETWORKS HOLDINGS INC Broadview Networks Holdings, Inc. provides cloud-based unified communication services (UCaa$) and information technology (IT)
solutions to small and medium sized businesses (SMB) and enterprise customers. The Company offers a suite of cloud-based
Original Trade Description systems and services under the brand OfficeSuite to its end-user customers nationwide. Its third-party service providers offer

services to their own end-user customers located in Canada, certain European countries and the United States, and collectively
those providers have a similar number of active licenses. It provides its customers with a range of cloud-based communications
and IT products and services, including hosted UCaaS, virtual and dedicated servers or infrastructure as a service (1aaS), software
as a service (Saas), circuit-switched and Internet protocol (IP)-based voice and data communications services, as well as value-
added products and professional IT services
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(@ TAXBENCHMARK TestClient > TestClient LRD > UAT 2013-2015 > Confirmation
NAVIGATION Client: TestClient Transaction: TestClient LRD Benchmark: Amadeus (BvD) - 2013 - 2015 Benchmark status: Preparing Role: Super Viewer
3 Dashboard Data Import Parameters Confirmation Recap PLUI Results Reports
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PLI/
Results

TaxBenchmark automatically calculates the margin achieved based on the selected transfer pricing method and the
different Profit Level Indicators (PLI's) and is able to calculate working capital adjustments. The summary overview will
show the interquartile range, maximum and minimum results for the financial years selected and will give the weighted
average for the number of observations. TaxBenchmark also allows the application of working capital adjustments
based on prede ned interest rates (which can be set by the user).
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@ TAXBENCHMARK TestClient > TestClient LRD > UAT 2013-2015 > Results Pt e - 2} Settings

NAVIGATION Client: TestClient Transaction: TestClient LRD Benchmark: Amadeus (BvD) - 2013 - 2015 Benchmark status: Preparing Role: Preparer

2% Dashboard Data Import Parameters. Confirmation Recap PLI Results Reports.
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= T Summary Overview

= Be
Return on Sales Average 3 years 2015 2014 2013
Range Results wea Results wea Results wea Results wea
Number of companies 7 7 7 7 7 7 7 7
Maximum 1618% 1562% 2053% 1984% 19.56% 1923% 13.09% 1309%
Upper Interquartile 1.57% 11.30% 1253% 1219% 1872% 1272% 1081% 1081%
Median 691% 602% 550% 515% 550% 523% 843% 843%
Lower Interquartile 540% 505% 426% 303% 494% 419% 525% 525%
Minimum 466% 398% 005% ©79% 288% 234% 488% 488%

Detailed Overview
Benchmark Analysis (Interquartile Range)
: @© Before WCA
Minimum Lower Interquartile Median Upper Interquartile Maximum

Return on Sales Average 3 Years 2015 2014 2013
& Companies (7/7) Results WeA Results WeA Results wea Results wea
[ AUTODESK INC 534% 484% 0.05% ©79% 493% 435% 13.09% 1309%

® sk
13 CEVA,INC. 7.92% 761% 1061% 1025% 288% 234% 973% 9.73%
{2 COMPUTERSHARE LIMITED 15.22% 14.99% 14.46% 1413% 19.56% 19.23% 11.88% 11.88%
ELECTROCOMPONENTS PLC 691% 602% 431% 292% 801% 678% 843% 8.43%

Processing done

Benchmark Analysis (Interquartile Range)

(@ Before WCA

4.66 % 5.40 % 6.91 % I 11.57 % 16.18%

Minimum Lower Interquartile Median Upper Interquartile Maximum




Benchmark
Report

As a final step, TaxBenchmark will generate a complete benchmark report, including relevant Appendices.

@ TAXBENCHMARK

Transfer Pricing Benchmarking Report
Limited risk distributor

Limited Risk Distribution

COVERING YEARS:
2013-2015

TAXMEODEL

TAXMODEL

In case we triggered your interest, we would be very pleased to get in contact through the below contact details:

Email: sales@tax-model.com
Tel: +31(0)73 800 00 30




Stationsplein 12
5211 AP 's-Hertogenbosch
The Netherlands

info@tax-model.com
+31 (0)73 800 00 30

TAXMODEL

www.tax-model.com





